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The Nifty ended 0.51% down at 10,198.40. It opened on a flat note and reacted down 

from day’s high towards ending the session with a bearish body candle. Failing to 

breakout the resistance placed around 10,300 followed by day long consolidation in 

a narrow price band implies a flattish opening in tomorrow’s session. However, 

considering the broader pattern we believe it might get into a price band of 10,120- 

10,300. Hence buy on dips is advised. 

 

On the Nifty hourly chart; RSI reacted down from the downward trend line 

resistance. Hence, the possibility of the benchmark index getting stuck in the price 

band of 10,120 to 10,300 is higher. 

 

Nifty patterns on multiple time frames show; it ended in red on a slightly weaker 

note, which implies midterm bearish bias still exists. Hence, buy on dips and sell o 

rise is the strategy to be followed as long as the benchmark index remains range 

bound. 

 

Nifty Crucial Supports & Resistances for the day- 

Supports- 10120, 10050 Resistances- 10300, 10350 

Open positional calls- 

 

Positional T+1 Buy- 

Future Segment- L&T FH Fut @ 122, TGT- 

128, SL- below 119 

 

Positional T+5 Buy- 

Future Segment- PNB Fut @70, TGT- 78, 

SL- below 66 

 

Positional T+3 Buy- 

Future Segment- GODREJ IND Fut on dips 

@ 470, TGT- 500, SL- below 455 

 

Positional T+4 Buy- 

Future Segment- RELIANCE Fut on dips @ 

1055, TGT- 1095, SL- below 1035 

Outlook 

Top Stock Drivers For The Day 

Name News/Views Impact CMP 

 

Blue Star Ltd  

  Following results came after market hours and are likely to react tomorrow: 

Blue Star Q2F19 revenue stood at INR1032 Crores beating the Bloomberg estimate of INR982 

Crores. However the PAT stood at INR19.55 Crore as against Bloomberg estimate of INR26. 81 

Crores 

 

Positive 
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Intraday Chart of Sensex 

FII Derivatives Flow (In Crore)  30-10-2018 

Institutional Flow (In Crore)  30-10-2018 

Market in Retrospect 

Market Turnover (Rs. Crore)  30-10-2018 

NIFTY Top Gainers 

NIFTY Top Losers 

Bulk and Block Deals 

Instrument Purchase Sale Net 

Index Future 3355.18 3154.42 200.76 

Index Option 102477.59 101973.62 503.97 

Stock Future 15535.84 15401.63 134.21 

Stock Option 6379.86 6211.58 168.28 

Institution Purchase Sale Net 

FII 3974.81  5566.83  -1592.02  

DII 3794.23  2431.19  1363.04  

Name Last Previous 

NSE Cash 32393.66  34041.78 

NSE F&O 719557.92  607611.12  

BSE Cash 2,763.50  3,766.10  

BSE F&O 0.12  0.12 

Name %5D Day Vol Avg 5 Day Vol %1D 

Tech Mahindra  2.52       3,825,436        2,063,915  3.14 

Zee Enterprise 1.57       2,276,513        2,878,086  3.05 

Grasim  2.85 2.57       2,886,771        2,149,682  

HUL 2.59 2.64       1,366,068        1,321,085  

Dr. Reddy'S  2.42 4.87           971,039        1,008,978  

Name %5D Day Vol Avg 5 Day Vol %1D 

IOCL 4.85       6,910,360     12,770,140  3.64 

Cipla 1.93       2,418,471        2,329,407  3.90 

BPCL 3.97 1.19    10,499,832        8,799,594  

Coal India 4.02 0.54       2,757,658        3,373,811  

HPCL 4.58 0.94       5,829,019        9,084,423  

https://www.nseindia.com/products/content/equities/equities/bulk.htm 

http://www.bseindia.com/markets/equity/EQReports/

BulknBlockDeals.aspx 

Indian equity benchmarks resumed decline after a rebound 

in the previous session dragged by energy and metal stocks. 

Sensex fell 0.52% or 176 points to 33,891 and the Nifty de-

clined 0.51% or 52 points to 10,198. 

Nifty PSU Banks were the top gainer, gaining by 2.47%, fol-

lowed by Nifty Media & Nifty IT which were up by 1.73% & 

1.58% respectively. Nifty Energy was the top loser, losing by 

2.18%. 

Tech mahindra was the top gainer, gaining by 3.14%, fol-

lowed by Zee Entertainment & Grasim Industries, which 

were up by 3.05% & 2.85% respectively. HPCL was the top 

loser, losing by 4.58%, followed by Coal India & BPCL, which 

were down by 4.02% & 3.97% respectively. 

The Advance Decline ratio stood at 1033 : 678. 
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Indian Indices Global Indices (Updated at 4:30 pm) 

LME 

Bond Markets 

Freight 

Currency 

Agro Commodities 

Name Yield Net Chng %1D %5D %1M %3M %1Y 

US  3.11 0.03 0.92 1.72 1.70 4.72 31.45 

UK 1.41 0.01 0.93 3.88 10.24 5.14 5.77 

Brazil 5.47 0.02 0.42 0.22 5.96 1.18 15.17 

Japan 0.12 0.01 10.91 19.74 6.15 19.61 74.29 

Australia 2.58 0.01 0.55 3.59 3.22 2.53 5.42 

India 7.83 0.02 0.28 0.46 2.38 0.55 13.77 

Switzerland 0.02 0.01 26.09 525.00 143.59 1800 74.24 

Germany 0.38 0.01 1.59 6.36 18.51 14.13 4.36 

Name Index Net Chng %1D %5D %1M %3M %1Y 

Sensex 33891.13 176.27 0.52 0.13 6.45 9.61 1.88 

Nifty 10198.40 52.45 0.51 0.51 6.70 9.90 1.59 

BSE M Cap 14387.63 129.41 0.91 4.00 2.54 9.86 13.15 

BSE S Cap 14008.05 130.27 0.94 2.72 2.93 15.31 20.04 

Nifty MC 100  16865.80 115.75 0.69 4.32 1.68 10.30 13.75 

BSE Auto 19668.20 41.21 0.21 1.23 8.42 19.35 22.93 

BSE Capgoods 17170.96 161.13 0.95 4.56 0.36 5.26 7.11 

BSE FMCG 11016.74 1.33 0.01 0.31 4.23 7.63 7.64 

BSE Metal 12702.91 155.74 1.21 0.54 4.34 0.82 15.28 

BSE Oil&Gas 13013.00 224.60 1.70 1.80 12.40 12.97 21.35 

BSE Healthcare 14436.02 24.17 0.17 1.83 3.92 2.22 1.04 

BSE Power 1944.76 3.68 0.19 0.01 0.79 1.49 17.33 

BSE Realty 1665.93 9.55 0.58 5.31 2.17 19.60 25.41 

BSE ConsDur 18707.60 42.00 0.23 3.97 2.23 9.59 2.08 

BSE Bank 27878.73 150.67 0.54 0.07 0.41 10.48 1.19 

BSE IT 14036.71 235.51 1.71 1.75 10.19 2.60 34.59 

Name Index Net Chng %1D %5D %1M %3M %1Y 

Baltic Dry 1522.00 3.00 0.20 3.49 1.17 10.63 0.78 

Baltic Dirty  1153.00 12.00 1.05 8.16 45.76 50.13 27.54 

Name Rate Net Chng %1D %5D %1M %3M %1Y 

INR 73.67 0.22 0.30 0.13 1.02 6.77 11.97 

USD Index 96.83 0.25 0.26 0.91 1.79 2.63 2.40 

YUAN 6.96 0.00 0.01 0.36 1.35 2.12 4.55 

GBP 1.28 0.00 0.37 1.83 2.13 2.91 3.30 

EUR 1.14 0.00 0.24 1.05 1.79 3.03 2.31 

YEN 112.83 0.37 0.33 0.55 1.02 1.68 0.28 

Name Index Net Chng %1D %5D %1M %3M %1Y 

Dow Jones 24442.92 245.39 0.99 3.45 7.62 3.41 4.69 

Nasdaq 7050.29 116.92 1.63 5.60 12.38 7.60 5.24 

S&P 500 2641.25 17.44 0.66 4.16 9.36 5.76 2.66 

FTSE100 7028.49 3.57 0.05 1.07 6.40 8.71 6.12 

CAC40 4970.12 18.98 0.38 0.05 9.52 9.49 9.52 

DAX  11300.91 33.44 0.30 0.25 7.71 11.69 14.57 

Mexico IPC 43879.13 1924.20 4.20 6.57 11.36 11.72 10.19 

Brazil Bovespa 83796.69 1923.16 2.24 2.10 5.61 4.39 12.03 

Russian RTS 1110.29 2.46 0.22 0.30 6.87 4.50 1.24 

Japan Nikkei 21457.29 307.49 1.45 2.51 11.04 4.82 2.52 

Hang Seng 24585.53 226.51 0.91 3.00 11.53 14.43 13.24 

Taiwan Index 9526.11 9.79 0.10 2.55 13.45 13.66 11.44 

Shanghai Comp 2568.05 25.95 1.02 1.03 8.98 10.49 24.25 

KOSPI 2014.69 18.64 0.93 4.34 14.01 12.16 19.47 

Malaysia KLCI 1685.94 2.21 0.13 0.69 5.98 4.76 3.57 

Jakarta Comp 5789.10 34.49 0.60 0.15 3.14 3.96 3.10 

Philippine SE 7016.06 92.97 1.31 2.52 3.58 9.74 16.13 

Thai Exch 1638.51 1.63 0.10 1.21 6.71 3.72 4.66 

Name Price Net Chng %1D %5D %1M %3M %1Y 

Coffee  114.65 0.40 0.35 5.33 11.91 0.04 18.02 

Cotton 77.47 0.30 0.39 1.92 1.44 13.15 11.52 

Sugar 13.42 0.08 0.59 2.82 19.82 14.31 13.53 

Wheat 507.50 0.25 0.05 0.29 0.29 10.41 0.10 

Soybean 853.75 1.50 0.18 1.98 0.67 5.30 14.82 

Name Index Net Chng %1D %5D %1M %3M %1Y 

Gold($/Ounce) 1221.03 8.59 0.70 0.77 2.37 0.05 4.35 

Silver($/Ounce) 14.40 0.06 0.42 2.29 2.04 7.05 14.58 

Aluminium 1962.75 19.00 0.96 1.59 4.16 4.47 8.72 

Copper 6178.50 28.50 0.46 1.03 1.36 1.53 9.15 

Zinc 2680.50 23.50 0.87 1.42 0.83 0.94 17.01 

Lead 1942.75 42.00 2.12 2.31 3.96 8.76 19.43 
Energy Markets 

Name Index Net Chng %1D %5D %1M %3M %1Y 

NYMEX Crude 66.62 0.42 0.63 0.29 9.05 5.00 23.03 

BRENT Crude 76.74 0.63 0.81 0.35 7.28 1.19 31.62 

Natural Gas 3.17 0.02 0.75 3.32 2.69 6.72 0.60 
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News Impact 
Quarterly Results 

Nilkamal Ltd 

 Consolidated revenue from operations during the quarter up by 7.3% QoQ and 32% YoY to INR613.7 

crore, thus displaying a volume and value growth of 30% and 35.6% respectively in plastic business, 

EBITDA down by 10.7% QoQ and 14.5% YoY to INR49 crore. PAT down by 19% QoQ and 10.6% YoY to 

INR24.9 crore.  

 Gross profit margin compressed by 129 bps QoQ and 526 bps YoY to 40%. EBITDA margin com-

pressed by 161 bps QoQ and 434 bps YoY to 8%. PAT margin compressed by 132 bps QoQ and 194 

bps YoY to 4%. Margin has declined due to higher raw material price. 

 '@home' - the retail business of the Company recorded turnover of INR55.51 crores for Q2FY19, as 

compared to INR52.96 crores of the corresponding quarter of the previous year.  

 The mattress business of the Company displayed a sales growth of INR17.20 crores for the quarter 

under review from INR15.19 crores on y-o-y basis, up by 13.23% 

 The Board of Directors has approved a payment of an interim dividend of 40% i.e. INR4.00 per equity 

share of INR1 0 each. 

Action Construction Equipments Ltd 

 Net Revenue grew by 37% YoY to INR344 Cr, EBITDA grew toby 22.5% YoY to INR21.3 Cr and Net In-

come was 12.8%YoY higher to INR12.4 Cr.  

 EBITDA margin declined by 73 bps to 6.2% due to hike in Material cost and Other expenses. Net Profit 

margin was also slightly affected due to higher tax rate in Q2FY19. 

 The company’s highest contributing segment, Cranes has registered 51 per cent growth in the reve-

nue. Other segments like Construction equipment and Agri equipment also increased in terms of rev-

enue by 15 per cent and 18 per cent, respectively. Whereas, its material handling segment registered 

a marginal decline in its revenue by 4.5 per cent. 

Mahindra Holidays & Resorts Ltd 

 Revenue from Operations stood at INR209.40 crores against INR240.15 crores y-o-y basis. The nos 

are not comparable due to the introduction of IND AS115 during the last quarter. 

 EBITDA for MHRIL was at INR 23.06 crores vs INR54.32 crores. 

 PAT for the quarter was at INR14.46 crores vs INR31.70 crores. 

 Member additions up by 11.9% at 4145. 

 Occupancy down at 76% due to Kerala floods. 

 If IND AS 115 was not adopted, H1FY19 Revenue from Operations would have been INR539.25 crores 

vs INR507.24 crores in H1FY18, an increase of 6%. 
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News Impact 
HSIL 

 Revenue up 17.2 percent at INR622.7 crore. 

 Net profit down 80 percent at INR4.7 crore. 

 Ebitda down 28.6 percent at INR51.5 crore. 

 Margins at 8.3 percent versus 13.6 percent. 

 Cost Material at INR147.2 crore versus INR103.8 crore. 

BPCL 

 Revenue grew by 29.2% yoy to INR82884.8 cr against INR64133 cr in Q2FY18. EBITDA for the quarter 

declined by 31.5% yoy to INR2,419.44 cr. Beat the Bloomberg estimate. 

 EBITDA margin declined by 124 bps yoy to 4.3%. Net profit for the quarter declined by 48.3% yoy to 

INR1,218.71 cr, PAT margin contracted by 221 bps to 1.46%. Co has failed to meet the Bloomberg es-

timate. 

 Crude throughput for Q2FY19 grew by 8.1% yoy to 7.57 MMT. Market sales for Q2FY19 grew by 3% 

yoy to 10.08 MMT. Export sales for the quarter declined by 12.1% yoy to 0.51 MMT. 

 The Average Gross Refining Margin (GRM) for Q2FY19 is $5.57/bbl against $7.97/bbl in Q2FY18. 

 The market sales for H1FY19 was higher at 21.05 MMT when compared to 19.83 MMT achieved dur-

ing the corresponding period of the previous year. Increase is mainly in MS-Retail: 5.48%, HSD-Retail: 

2.68%, LPG: 8.16% and ATF: 20.23%. 

Info Edge 

 Revenue stood at INR265 Cr. up by 17.7% YoY and 2.1% QoQ. 

 Billing up by 28.7% YoY basis to INR260.7 Cr. 

 EBITDA stood at INR83 Cr., down 7.1% YoY and 2.1% QoQ. EBITDA margin contracted by 830bps YoY 

and 133bps QoQ to 31.1%. PAT declined by 0.6% YoY to INR78 Cr. 

 Real estate business grew by 38.4% YoY, while recruitment business was up by 15.7% YoY.  

 The Board has declared an Interim Dividend of INR2.5 per share (on the face value of INR10) for the 

financial year 2018-19. The dividend will be paid on or after November 19, 2018. 

Dena Bank 

 NII is INR725 Cr, up 20% YoY & down 3% QoQ. 

 Provisions stood at INR724 Cr, up 11% YoY & down 42% QoQ. 

 PAT is INR(-416) Cr, vs INR(-185) Cr YoY & INR(-721) Cr QoQ. 

 Net NPA is 11.70% vs 10.61% YoY & 11.04% QoQ.  
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News Impact 
Gateway Distriparks Ltd 

 Consolidated Revenue from Operations went up by 6% to INR104.54 crores. EBITDA fell by 10% to 

INR19.09 crores against INR21.24 crores same period PY. PAT for the quarter was flat at INR17.43 

crores against INR17.76. 

 Segment-wise performance 

 CFS: Throughput was up 4.6% to 116,358 TEUs. EBITDA decreased 13% to INR19.1 Crores, mainly due 

to increase in fuel, transport (congestion at JNPT) and labour costs. 

 Rail: Throughput was up 3% to 61,978 TEUs. 

 Cold Chain: Revenue went up 3.4% to INR57.7 Crores. EBITDA was at INR14.2 Crores.  

ABB India Ltd 

 Net Revenue grew by 31% YoY to INR2515.4 Cr, EBITDA grew by 42% YoY to INR194 Cr and Net In-

come was 27%YoY higher to INR108.34 Cr.  

 EBITDA margin improved by 63 bps to 7.7%. Net Profit margin however slipped by 13 bps YoY due to 

higher tax expense and lower other income.  

 Order inflow for Q3CY18 stood at INR2355 cr, rise of 16% YoY and order backlog stood at INR11368 cr 

as on Sept 2018. 

 Power Grid which constitutes 39% of revenues has grown  70% YoY commanding a margin of 12.4% in 

Q3CY18 as against 9.6% Q3CY17. 

 The company has beaten Bloomberg estimates in terms of Revenue, EBITDA and Net Income by fair 

margin. 

Redington India 

 Revenue grew by 10.7% YoY and 8.8% QoQ to INR11,109 cr. 

 EBITDA declined by 5.4% YoY but grew by 12.1% QoQ to INR187 cr. EBITDA margin contracted by 

29bps YoY but expanded by 5bps QoQ to 1.7%.  

 PAT declined by 6.6% YoY but grew by 18.6% QoQ to INR105cr. 

Cholamandalam Investment & Finance Co  

 NII is INR730 Cr, up 14% YoY & 5% QoQ. 

 PAT is INR307 Cr, up 55% YoY & 2% QoQ. Other expenditure stood at INR143 Cr, up 12% YoY & QoQ.  

 Vehicle finance business saw a growth in revenue by 30% & growth in PAT by 45%. 

 Gross NPA stood at 3.4% vs 3.5% YoY vs 3.6% QoQ. The company has been increasing it’s PCR from 

33% to 36% YoY. 
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News Impact 
BASF India 

 The topline of the company increased 15.15% YoY to INR1676 Crore, beating our estimate of INR1592 

Crore and Bloomberg estimate of INR1569.8 Crore. Sequentially, the revenue was up 2.98%. 

 The COGS of the company increased 20.89% YoY to INR1286.35 which resulted in a contraction of 

gross margin by 364bps. The gross margin for the quarter stood at 23.23%.  

 The EBITDA of the company stood at INR68.21 Crore, down 40.34% mainly due to rise in raw material 

costs. The corresponding margin also plunged by 379 bps. Sequentially, the EBITDA dropped 27.72% 

and the corresponding margin dropped 173 bps. 

 The PAT came in at INR9.38 Crores, down 77.23% YoY. The PAT margin is down by 227 bps. Sequen-

tially, the PAT was down 61.64% and the margin is down 94 bps. 

 For H1FY19, the revenue increased by 11.38% YoY to INR3302.68 Crore, the EBITDA was down 

11.81% to INR162.58 Crore and the PAT was down 19.07% to INR33.83 Crores. 
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News Impact 
Concall Highlights 

Union Bank 

 The Bank has exposure to IL&FS of INR1093. As on date all accounts are standard. Exposure via SPV 7 

there is no direct exposure. 

 The guidance going forward is, Deposits to grow at 8 -10%, Advances at 7-8%, NIM to be around 

2.25% & Delinquency around 3.5%. Pricing power is back with bank. 

 Loans Buyout for NBFCs & HFCs worth INR2500 Cr in October. The company plans to go upto INR5000 

Cr for FY19. Sectoral caps are there for NBFC & the bank has slowed down on direct credits to NBFC. 

 Provision coverage for Essar steel is 50%. The company plans to recover around INR3000 Cr.  

Subros Ltd. 

 Despite visible slowdown in Maruti Suzuki’s (MSIL) Sales in Q2FY19, Kerala flood Co. managed to 

grow its revenue from PV segment by 19% YoY basis. This is mainly due to increase in the share of 

petrol vehicles in MSIL’s sales portfolio, where it is the primary supplier. This has improved the mar-

ket share of the Co. in the PV segment and it currently stood at 42%. 

 Co. has received the shareholders’ approval of issuing ~5.25 million equity shares on preferential ba-

sis to Denso Corp. which will yield ~INR209.88 crore. This will majorly be used to bring down the LT 

debt and the rest will be used as CapEx to enhance production capacities and technical competence. 

 Co. is currently supplying thermal products for the new PV launches such as Mahindra Marazzo and 

Maruti’s new Ertiga. Co. will also be supplying different products to Suzuki Motors Indonesia through 

MSIL. Co. is also in the development phase of preparing thermal power kit for EVs. 

 Management has guided for INR120 crore as CapEx, out of which INR29 crore has already been in-

vested. The amount INR120 crore involves INR80 crore of maintenance CapEx and the rest is for the 

ongoing capacity expansion at Gujrat facility. CapEx guidance for FY20 stood at INR50-60 crore which 

will majorly be deployed for maintenance purposes. 

 Current capacity utilization stood at 85-87%. Management is confident about achieving INR2500 

crore revenue once all the new capacities come on board and optimum capacity utilization achieved.  
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News Impact 
LIC Housing Finance 

 Builder loans are only given when the internal rating agency assigns ‘A’ category. This year around 

INR3000 Cr have been rejected. No exposure to Super Tech & IL&FS. 

 Company has hiked it’s prime lending rates by 30 bps & the total hike for this year has been 60 bps. 

82% of the total loans are at floating rates. 

 Bonds redemption in the next 6 months would be around 12000 Cr & NHB repayments would be 

around 3000 Cr. 9% of the total book is from CP & the company expects it to come down to around 

6% in the next 6 months. 

 The company has made changes in the liability mix. The company is looking at a growth rate of 17-

18% for the year. 

Finolex Industries 

 The Co is mainly focusing on agri-business which registered de-growth in EBIT margin due to the sub-

dued monsoon in the second half. Pipe & Fittings segment registered a volume dip of 4.2% and PVC 

resin segment registered growth of 7.2% YoY. 

 EBIT margins at 20% as compared to 7.3% reflecting a 1260 bps growth backed by low-cost inventory 

and price dip in raw material cost (EDC). Demand visibility and strong command in agri-business help 

them to pass on the input cost volatility. 

 Every year Co is increasing PVC production capacities by 10-15% to capture expected increase in de-

mand. Mgmt has guided for INR75-INR100 Cr. per year capex in the next two years. 

 The mgmt. has guided for double-digit volume growth led by increasing SKUs & offerings and they 

have mentioned that their volatile margin will stabilize in next 3-4 quarters. 

Sagar cements Ltd 

 BMM plant was shut down for maintenance and upgradation for 50 days instead of earlier anticipat-

ed 40 days. 

 Current Imported Petcoke prices are $113 per ton and Domestic petcoke prices are at INR9000 per 

ton. 

 The company has witnessed a growth of 15% in AP & Telangana, 10% in Karnataka, 10% in Maharash-

tra, and -5% to flat in Tamil Nadu & kerala. 

 Comparing with Q1FY19, prices in Q2FY19 are more or less flattish.  

 Capacity Utilisation in South market is around  60-65%. 
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News Impact 
Solar Industries India Limited 

 SIIL reported consolidated sales of INR521 Cr (up by 27% YoY), EBITDA of INR107 Cr (up by 23% YoY) 

and PAT of INR55 Cr (up by 14% YoY), missing Bloomberg consensus estimates widely and our esti-

mates by a narrow margin. 

 The Company’s standalone sales stood at INR357 Cr (up by 42% YoY), EBITDA of INR62 Cr (up by 44% 

YoY) and PAT of INR38 Cr (up by 59% YoY). 

 The management provided domestic production guidance of 3,60,000 MT for the year FY19 (lowering 

from earlier 3,80,000 MT). The Company is ramping up the productions in the South African unit 

started in this fiscal year, and will be starting the Australian and Ghana units by the end of this year 

(i.e. commence commercial productions from Q1 FY20).  

 In the domestic business, the business from Coal India (34% revenue increase with price increase of 

11% YoY) and Infrastructure (22% revenue increase) customers has increased in both value and vol-

ume terms. However, the business from other institutional/captive miners and SCCL decreased due 

to increased prices amid huge competition.  

 Defense business: The revenue from defense stood at INR72 Cr for H1 FY19 and maintained the guid-

ance of INR200 Cr revenue for FY19 and INR500 Cr for FY20 with an orederbook of INR471 Cr. Howev-

er, there will be no contribution to bottomline from defense as currently, the Management requires 

to generate at least INR60-70 Cr of revenue per quarter from defense to meet the break-even, i.e. 

consistent in-line growth in defense segment will reflect in the returns from next year. 

 Debt Position: The net debt stood at INR542 Cr. The is attributed to the increase in Working Capital in 

overseas subsidiaries by INR73 Cr along with some affect due to Rupee devaluation. As the revenue 

starts from South Africa, it is expected to come down. 

Carborundum Universal Ltd 

 In Abrasive segment, growth was led by strong performance from standalone business. Margins were 

high in this segment i.e. 13.4% as compare to the last quarter. 

 In Electro Mineral segment, the company had challenges due to flood in kerala. The Hydro electric 

power plant in Maniyar is still down from 15th August 2019. The Company faced 2 issues in Q2, 3% 

fall in margins due to Kerala flood and challenge in Subsidiary Foskor Zirconia which reported loss pri-

marily due to increase in input cost. However, management is confident of scaling it up in Q3 FY19. 

 For H1-FY19, Consolidated Capex stood at INR38 crore and management is expecting to do INR120 

crore for full year basis. 

 Revenue guidance for FY19- INR2700 crore, PAT-INR270 crore. 

 There was marginally price increase in Abrasives and refractories but significant impact is yet to be 

passed on to the market. 
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News Impact 
Mahindra Holidays & Resorts Ltd (MHRIL) 

 Income recognized equally over the tenure of membership (4% per year for 25 year product) as 

against60% upfront & 40% deferred in AS 18. Only incremental costs to obtain the membership are 

amortized over the tenure of membership.  

 The Co. needs to be efficient in terms of Sales & Marketing costs as previously 60% of the VO was rec-

ognized as revenue leading to a higher amount spent on per membership. Now only 4% of the total 

VO will be recognized and the rest distributed over the tenure of membership. 

 Occupancy fell from 81% to 76% y-o-y for the period due to floods at Kerala and Coorg which consti-

tutes around 30% of the portfolio. Some of the properties were shut down for around 25-27 days. 

 No of rooms went up by 6.6% to 3520 y-o-y basis. 3 new properties have been added during the 

quarter thereby taking the no of resorts to 58. MHRIL has tied up with Orlando,US (3 resorts) which 

the members can use. 

 The Company has made an investment of around INR500 crores for around 500 units of room inven-

tory including Goa(240), Ashtamudi(50) and Himachal(140). 

 6%-7% increase in prices of the membership has been announced which has been effective from the 

first week of Oct’18. 

Premier Explosives Limited (PEL) 

 PEL reported standalone sales of INR53 Cr (up by 27% YoY), EBITDA of INR107 Cr (up by 23% YoY) and 

PAT of INR2.35 Cr (up by 14% YoY). 

 The Company’s revenue fell by 8% YoY and 10% QoQ, reflecting their vulnerability due to large expo-

sure to defense orders (35% or their total revenue) and grew by only 1% YoY. On the other hand, the 

revenue from explosives fell by 13% to INR29.98 Cr YoY, similar to fall in explosives business with 

mining companies excluding the likes of Coal India which increased mining output. 

 The capex spent for H1 FY19 stood at INR26 Cr and they plan to spend another INR25 Cr in the next 

half year. 

 The Management did mention about many projects from ISRO, DRDO (missiles), ammunitions and 

Ammonium Perchlorate order from Japan, but did not share any further guidance on the revenue, 

volume or orderbook status lying with the company.  
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News Impact 
Kirloskar Oil Engines 

 Revenue growth of 16% YoY to INR1566 crore achieved on the back of strong growth in PG business 

driven by ultra-high horse power (750 kVA & above) and Rail power car Gen-set as well as Industrial 

segment aided by continued momentum in infrastructure. Export business during Q2FY19 remained 

muted due to subdued sales in Saudi Arabia & UAE. A new customer in Vietnam added with sustained 

repeat order potential. 

 In H1FY19, LHP & MHP segment cumulatively reported a volume expansion of 7% majorly driven by 

retail sales whereas growth from telecom segment remained muted and contributed INR30 crores in 

revenue during H1FY19. Volume wise, HHP segment grew by 10% due to strong demand from com-

mercial real estate and data centre. 

 Management has mentioned about having a reasonably good order book for Railways. Order book 

for Metro railways appears impressive on the back of its participation in Chennai metro, Pune metro 

as well as Nagpur metro. During H1FY19, In the 750 kVA+ segment, Co. sold 70 units worth INR25 

crore which is significantly higher than the 50 units sold worth INR19 crore during the same period of 

last FY. There is a higher demand for 1000 kVA gen-sets than 750 kVA gen-sets in the last two quar-

ters.  

 For H1FY19, In the PG business, Co. has a market share of 35% without Telecom whereas it is 29% 

with Telecom. In the Industrial business space, Co. has 40% market share. Volume wise in LHP seg-

ment (upto 35 kVA) Co. has 37% market share, in MHP segment (35-180 kVA) it has 33% market 

share, in HHP segment (200-750 kVA) it has 25% market share. Co. has managed to increase its mar-

ket share to 9% within 2 years of entering the Ultra HHP space (above 750 kVA). 

 In Q2FY19, Co. proposed an average price hike of 5% to negate the impact of rising input prices 

across all the product offerings which has resulted in 3.5% rise in realization.  

 According to the Management, Data Centers will be the next big thing driven by rising importance of 

data in every aspect of life. Currently in India there are 200 data centers which is expected to rise to 

1000 in coming years. This will increase the demand for Ultra HHP gen-sets and Management is confi-

dent about capitalizing this opportunity and increase its market share in this segment to 20% from 

9%. 

 



 

13 

News Impact 
Action Construction Equipment 

 The management is confident that company is on track to achieve a 30-35% growth in topline. 

 The company is facing margin pressure due to high prices in Steel. Price hike of 5% is already taken in 

the last two quarters and another price hike of 5% is expected in the coming quarters. 

 There was a special provision of 4 crores which is a one-time item and further dipped the margins. 

However, the management is expects this provision to get reversed by FY19 end. 

 Currently export is 6% of total revenue and the management has a target of 7-8% in FY19 and 15-20% 

in 2-3 years. 

 The increase in inventory is by design as the management is aiming to cut down on delivery lead 

time. 

 Current Capacity Utilisation in Cranes is 75-80%. The company is also expanding this segment capaci-

ty by 50% or around 4000 cranes. This expansion is to come up by mid Jan 2019 and incremental rev-

enue of 500-600 crores can be expected. 

Gateway Distriparks Ltd 

 In the Rail segment, the sector growth is around 6% to 7% however GDL along with a couple of other 

operators managed to grow by 13% y-o-y.  The sturdy running of trains affected operating on double 

stack routes between Palampur and Rewari thereby delaying the operations. Moreover there was 

some unprecedented arrival of imports. 

 Diesel price hike was not passed on to the customers however the management is considering hike in 

rates in the coming quarters in selected markets to pass on the loss resulted from rise in diesel prices. 

 More than 50% of the operation is at NCR region. As Supreme Court has restricted the plying of truck 

of more than 10 years in the NCR region, the management is adding and more fleets and deploy 

them in the NCR while trailers will be deployed in regions where no such ban has been imposed. 

 For Snowman, cold chain business a change in product mix is being done to improve the yield per pal-

lets. Utilization for the period is around 90% and for H1 it is at 85%. 
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News Impact 
Domestic news 

Taxi Bots for Airlines 

 Spicejet has successfully used the first Taxi Bot, a robotic tow truck to carry the aircraft to runway, 

this is the first-time use of such a machine for a commercial aircraft in the country. It would help in 

saving fuel, reducing CO2 emissions as well as noise levels, according to officials. Taxi Bots can park 

the aircrafts and tow the aircrafts to runway without starting the engines. 40 TaxiBots would arrive in 

the country over four years.  

 Israel Aerospace Industries (IAI) has designed the TaxiBots and have been manufactured by France's 

TLD, which is into making ground support equipment. KSU Aviation is providing the Taxibots to air-

lines in the country. 

 Jet Airways and Indigo too will be using this facility. We expect the airlines to save around INR40000 

per flight for narrow-bodied aircrafts and around INR85000 per flight for wide bodied aircrafts.  

Government may sell IL&FS outright 

The government is examining options including an outright sale of Infrastructure Leasing & Financial Ser-

vices Ltd., as the government tries to stem defaults at the lender with USD12.6 billion of debt. Other op-

tions include splitting businesses according to verticals and disposing them off to several buyers or in-

jecting liquidity at group level to avoid an outright sale.  Other options include splitting businesses ac-

cording to verticals and disposing them off to several buyers or injecting liquidity at group level to avoid 

an outright sale. Fixing the cash flow crisis at the company is vital to revive confidence in India’s credit 

markets at a time when Asia’s third-largest economy grapples with rising oil prices and a plunging curren-

cy. The Serious Fraud Investigation Office (SFIO) this month started an investigation into IL&FS. While the 

matter is being heard in the court, the board could look at selling assets, both core and non-core for in-

fusing liquidity and ensuring timely loan repayments. 

BPCL to shut crude unit, secondary capacity at Kochi refinery in Dec 

BPCL will shut the crude distillation unit and the secondary units at its Kochi oil refinery that were in-

stalled last year for maintenance starting in December. It will shut the crude unit with 210,000 barrels 

per day (bpd) of processing capacity along with the secondary units for about three weeks. It last year 

installed new crude distillation capacity by combining an existing 90,000 bpd unit with 120,000 bpd of 

new capacity, raising overall distillation output at Kochi by 63% to 310,000 bpd. The company also in-

stalled new secondary units as part of the expansion including a delayed coker, fluid catalytic cracker, 

vacuum gasoil hydro-treater, diesel hydro-treater, sulphur Recovery Unit, and hydrogen generation unit 

(HGU). All of those units will be shut during the maintenance. 
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News Impact 
Domino’s Jubilant FoodWorks ties up with PepsiCo, drops Coca-Cola  

Jubilant FoodWorks (JFL), which runs Domino’s Pizza and Dunkin Donuts restaurant chains in India, an-

nounced beverage and snack maker PepsiCo as its new beverage partner, ending its 20-year association 

with Coca-Cola. As part of the partnership, the PepsiCo portfolio of carbonated beverages of Pepsi, 

Mountain Dew, 7Up, and Mirinda along with Lipton Ice Tea will be sold across all Domino’s restaurants in 

India.  With a store count of over thousand stores, Domino’s is the single largest quick service restaurant 

chain in the country operated by the listed JFL, and beverage deals are seen as significant opportunities 

for sampling and consumer connect. The quick restaurant space is unprofitable for beverage companies, 

though deals with restaurant chains help in sampling and promotions. 

After Essar Steel, ArcelorMittal now eyes EPC Constructions 

ArcelorMittal, which has emerged the top bidder for Essar Steel Ltd after a lengthy battle, has now set its 

sights on another Essar Group company undergoing insolvency resolution. ArcelorMittal, which has 

emerged the top bidder for Essar Steel Ltd after a lengthy battle, has now set its sights on another Essar 

Group company undergoing insolvency resolution. A wholly-owned subsidiary of Essar Projects Dubai, 

EPC Constructions is involved in building infrastructure projects, power plants and refineries, among oth-

ers. ArcelorMittal wants to use the whole gamut of services provided by this company as it would help it 

in its future expansion in India. EPC has an in-house engineering and project management division, a pro-

curement division as well as a fabrication facility, which will benefit ArcelorMittal. 
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Domestic Events 

Company Record Date Ex-Date Details 

Larsen & Toubro Infotech Ltd   Cash dividend of INR12.50 effective 31/10/2018 

Menon Bearings Ltd   Cash dividend of INR1.50 effective 31/10/2018 

Hindustan Zinc Ltd   Cash dividend of INR20 effective 31/10/2018 

    

    

    

    

    

    

    

    

    

    

Events 

Global Events 

 Japan Industrial Production Prel for September 2018. 

 Bank of Japan Interest Rate Decision.  

 Japan Housing Starts for September 2018. 

 China NBS Manufacturing and Non Manufacturing PMI for October 2018. 

 The U.S. MBA Mortgage Application for the week ended October 26, 2018. 

 The U.S ADP Employment Change for October 2018. 

 Euro Area Unemployment Rate for September 2018. 

 Quarterly Results: Associated Alcohols & Breweries, Balrampur Chini Mills, Blue Dart Express, Castrol India, Dabur India, 
Escorts, Filatex India, Future Lifestyle Fashions, HEG, Himachal Futuristic, Communications, KEI Industries, L&T, Lupin, 
Minda Corporation, Nath Bio-Genes, Tata Motors, United Spirits Vedanta. 

 India Infrastructure Output for September 2018. 

Source of News : The content may have been taken from The Economic Times, Business Standard, Business Line, 

Mint and other leading financial newspapers and financial portals BSE,NSE, Bloomberg, Moneycontrol & others. 

CORPORATE ACTION BONUS / RIGHTS / STOCK SPLIT / DIVIDEND / FCCB / M&A / WARRANTS ETC. 
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Disclaimer 

Any document, including this report, which is prepared by the research team of Stewart & Mackertich 

Wealth Management Ltd. (SMIFS) is circulated for the purpose of information only to the intended recip-

ient and should not be replicated or quoted or circulated to any person/corporate or legal entities in any 
form. This document/ documents/ reports/ opinion should not be interpreted as an Investment/ taxa-

tion/ legal advice. While the information contained in the report has been procured in good faith, from 

sources considered/ believed to be reliable, all/ part of the statement/ statements/ opinion/ opinions/ 

view/ views in the report may not be considered to be complete or accurate. Therefore, it should only be 

relied upon at the recipients own risk.  

 
Research Analysts/ Economists/ Advisors/ Investment Strategists or any other spokes persons 

of the company (SMIFS) are often sought after for expressing their views on print/ electronic/ 

web media. The views expressed are purely based on their assumption/ understanding on funda-

mental approach/ technical and historic facts on the subject. The views expressed should not be 

construed as an offer to buy/ sell or hold equity/ commodity/ currencies or their derivatives. 
The views/ opinions expressed is for information purpose only, and may change due to underly-

ing factors, related or unrelated or other market conditions and may or may not be updated.  

 

Stewart & Mackertich Wealth Management Ltd, its subsidiaries, or any of its directors, employees, 

agents, and representatives shall not be liable for any damages whether direct or indirect, incidental, 

special or consequential including lost revenue or lost profits that may arise from or in connection with 
the use of the information/ research reports/ opinions expressed.  

 

Disclosure: Clients/ associates of SMIFS Group may be holding positions in equities or their derivatives 

on which the research report is made or opinion is formed or views are expressed in print or electronic 

media. We ensure all compliance is adhered to with this report/ reports/ opinion or views expressed. 
 

Analyst ownership of the stock – NIL  

Analyst’s dependent relatives’ ownership in the stock – NIL  

 

Analyst Certification: The matter related to the report has been taken from sources believed reliable 
and the views expressed about the subject or issues in this report accurately reflect the personal views of 
the analyst/ analysts. Stewart & Mackertich Wealth Management Ltd. does not compensate partly or in 
full, directly or indirectly, related to specific recommendations or views expressed by the research ana-
lysts/ market strategists/ Portfolio Managers.  
 

REGISTRATION as required under SEBI (Research Analyst) Regulation 2014 has been granted by Secu-

rities & Exchange Board of India (SEBI), registration number being INH300001474.  
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